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In the article shows that due to the introduction of martial law and hostilities in a significant territory of Ukraine, there is
a rapid increase in unemployment, an increase in the number of vulnerable categories of the population, and a weakening of
their social protection. It is shown that under these conditions, social entrepreneurship can smooth out several pressing issues
in society, as well as speed up their resolution. The activities of social enterprises contribute to solving the problems of socially
vulnerable people, their employment, and social adaptation. In the article, the author defined social entrepreneurship as an
innovative entrepreneurial activity to obtain profit, which is aimed at solving/mitigating social problems and achieving positive
changes in society. The author shows that social enterprises play one of the most relevant roles in the process of transitions
from a linear to a circular economy. Such companies use innovative strategic thinking to reduce environmental impact and cre-
ate higher added value to society because the core business mission is a social one; special attention to sustainability is given
by the stakeholders who must be involved in the transition process, such as policymakers, technology, and innovation centers,
researchers. In the article, the author investigated the achievement of the mission of social enterprises is in various ways. the
sale of goods of own production, the support of various projects (social, cultural, sports), and the employment of representatives
of vulnerable groups of the population. In this case, one enterprise can engage in different activities at the same time. Social
entrepreneurship is a business solution to acute social problems. This concept differs from charity and traditional business in
its way of independence from financial donors and external one's sources of funding and the opportunity to have status non-
profitability, as it is not created for the sake of benefits or power preferences.

Keywords: social enterprises, circular economy, social and environmental problems.

Y emammi nokasano, wjo y 36’513Ky 3 66€0eHHAM B0EHHO20 CMAHY MA NPOBEOEHHAM OOUOBUX OIll HA 3HAYHIN Mmepumopii
Ykpainu cnocmepicacmuvcsi cmpivke 3pocmanisi 6e3pobimms, 30i1buleHHs YUCeTbHOCHT He3aXUWeHUX Kame2opiil HacelenHs,
nocnabnenns ix coyianvrozo saxucmy. Ilokazano, wo 3a yux ymog coyianvre nionpUEMHUYME0 Modice 32Na0Umu psao Ha2aibHux
npoodaemM CyCniibCmed, a maKodc NPUCKopumu ix eupiuients. /JisibHicms coyianbHux niOnpuEMcme Cnpusie GUPILUEHHIO Npo-
O11eM COYIanbHO He3aXUWeHUX 8ePCME HACEIEeHHS, IX NpayesIaumyeantio ma coyianvrii aoanmayii. ¥ cmammi agmop eusHa-
Yus, Wo coyianbHe NiONPUEMHUYMBO — e THHOBAYITIHA NIONPUEMHUYBKA OisIbHICMb 3 MEMOK OMPUMAHHA NPUOYMKY, AKA CAPS-
MOBAHA HA BUPIULEHHA/NOM AKUIEHHS COYIATLHUX NPOOLEM MA OOCACHEHHS. NOSUMUBHUX 3MIH Y CYCNInbemei. Agmop noxasye,
Wo coyianbHi nionpuemcmea 8idicparms 00Hy 3 HAUOLIbW AKMYAbHUX POlell Y npoyeci nepexody 8i0 MIHIUHOL 00 YUPKYIAPHOT
exonomixu. Taxi komnanii uKopucmosyrome iHHo8ayiliHe cmpameziyie MUCIEHHsl, WoO 3MEHWUMU 6NIUE HA HABKOTUWHE ce-
pedosuuge ma cmeopumu OinbuLy 000aHy 6apmicms 05 CYCRIIbCMEd, OCKIIbKU OCHOBHA MicCisi DI3HeCY € cOYidNbHOW, 0COo-
Onuea yeaza 00 cmanocmi NPUOLIAEMbCA 3AYIKABIEHUMU CIMOPOHAMU, SIKI NOBUHHI OYMU 3a1yyeHi 00 npoyecy nepexooy, ma-
KUMU K NOLIMUKU, MEXHONO02IUHI Ma IHHOBAYIUHI YeHmpu, OOCTIOHUKU. Y cmammi asmop 00caious, wo 00CACHeHHS MIcCii
coyianvHux NionpuemMcme 30MICHIOEMbCA PISHUMU CHOCODAMU: NPOOadiceM Moapié 61acH020 GUPOOHUYMEA, NIOMPUMKOIO
PIBHOMAHIMHUX NPOEKMIG (COYIANbHUX, KYALIMYPHUX, CHOPIMUBHUX), NPAYEGIAUTNYSAHHAM NPEOCMABHUKIE 6PA3TUBUX 6EPCE
Hacenents. HaceneHHsa. Y ybomy eunaoky ooHe niOnpuemcmeo Modice 3aumMamucs pisHuMU euoamu OisIbHOCHI 0OHOYACHO.
Coyianvhe nionpuemHuymeo — ye 0Oi3Hec-supiuenHs 2ocmpoi coyianbHoi npoonemu. Bio Onaeoditinocmi ma mpaouyitinoco
Oi3Hecy Ysi KOHYENnyis NO-C80EMY BIOPIZHAEMbCI HE3ANEHCHICMIO 8I0 PIHAHCOBUX OOHOPIE MA 306HIUHIX 0Jicepel (DIHAHCYBAHHS
Ma MOACIUGICIIO MAMU CIANTYC HeNPUOYMKOBOCTI, OCKINIbKU 60HA CMEOPIOEMbCS He 3apaou Nillbe YU 61A0HUX npedepenyiil.

Knruogi cnosa: coyianvhi nionpuemcmea, yupKyisapHa eKOHOMIKA, COYIANbHI ma eKoN02iuHi npodiemu.

Formulation of the problem in general. In many for various reasons, are not solved or not fully solved by
countries, social entreprencurship is used as one of the the state. And commercial business ignores them due to
effective tools for solving urgent social and environmental  low profitability or no profit at all from such activities.
problems. This applies especially to those problems that, The European integration processes of Ukraine are
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closely related to the internal processes that shape the
state's modern development policy capable of ensuring
national interests. Current areas of state regulation are the
provision of the ecological and social components along
with economic development [5]. Russia's military actions
against Ukraine requires the state to review its approaches
to the creation and practical implementation of its own
strategy for sustainable socio-economic development.

Analysis of recent studies and publications.
A large number of scientists pay attention to the issues
of social entrepreneurship, including: Jan-Urban Sandal
[1], S. Chugaievska, O. Rusak [2], I. Tkachuk [3],
T. Lunkina [4], K. Alter [5], J. Mair [6]. General aspects
of the circular economy have been studied by many
domestic and foreign researchers’ scientists: N. Millar,
P. Van Leeuwen, T. Berger, D. Carrez, Z. Yuan, P. Savage,
Y. Moriguychi, M. Varfolomeev, O. Churikanova [7] and
others. However, until today, scientists did not consider the
issue of combining social entrepreneurship and the circular
economy as an opportunity for the recovery of Ukraine's
economy.

Formulating the purposes of the article consists
in determining the role of social entrepreneurship in the
transition to a circular economy and highlighting the
features of social entrepreneurship in Ukraine.

Presentation of the main research material. The
term “social entrepreneurship” appeared in USA. Bill
Drayton literally coined the term "social entrepreneur"
when he founded the nonprofit back in 1980, almost
50 years ago. In England, the term social entrepreneurship
means a business that solves social problems of society.
In Ukraine, social entrepreneurship has existed since
2009 and combines social entrepreneurship the direction
of activity with an entrepreneurial approach and is on the
border of entrepreneurship and charity.

A social enterprise is defined as a business entity
formed by legal entities and/or natural persons, the priority
of which is to achieve social results in the field of health
care, education, science, culture, the environment, the
provision of social services and the support of socially
vulnerable groups population (unemployed, low-income,
elderly, disabled and other persons established by law) [9].

Jan-Urban Sandal [1] determined that social
entrepreneurship is a special form of management whose
purpose is to run a production function in such way as to
ensure increased value for all the interested parties in that
function. The main objective of social entrepreneurship is
to make the world a better place for everyone. This process
of change is carried out by the individual person who is
designated a social entrepreneur.

After analyzing several definitions of Ukrainian
scientists, I see it as appropriate to make my own
definition of social enterprise. Social entrepreneurship is
an innovative entrepreneurial activity with the purpose of
obtaining profit, which aimed at solving/mitigating social
problems and achievements positive changes in society.

For further research, it is worth determining the
historical aspects of the emergence of the concept of circular
economy. The historical background to the emergence of
the circular economy is related to the debates caused by
the works of scholars such as Thomas Malthus and Henry
George ("Progress and Poverty"), who highlighted the
issues of scarcity and poverty and identified the role of
innovation in cycles of economic growth and depression.

Ideas about circularity began to appear in Kenneth
Boulding's essay "The Economics of the Future Spacecraft
Earth" (1966), Stachel and Read-Mulvey's proposals for a
closed-loop economy appeared in 1976 [8].

Von Bertalanffy (a theoretical biologist) hypothesized
that organization is a component of the organism and thus
a concept to be studied by theoretical biology.

Howard T. Odum (1996) introduced the concepts of
feedback and cycles in ecology. Herman Daly (the founder
of ecological economics) introduced the idea that the
size of the economic system is limited by the size of the
ecosystem. Stachel and Redey-Mulvey (1976) also see
the circular economy as a means of solving the "social
problem" of maladjusted workers, that is, the fact that even
though more unskilled labor was employed in industrial
production in France in the 1960s and 1970s, people
did not want these jobs, industry increasingly hired
immigrants, and unemployment rose. The term circular
economy came into use in the 1990s (derived from
environmental economics and industrial ecology and
increasingly involving business and management research).

The Ellen MacArthur Foundation and their first report
Towards a Circular Economy gave us a definition for
the first time: a circular economy is an industrial system
that is restorative or regenerative in intent and design.
It replaces the concept of "end of life" with recovery,
moves to the use of renewable energy, eliminates the use
of toxic chemicals that prevent reuse, and aims to eliminate
waste through excellent design of materials, products,
systems, and within this business model [9].

The entities involved in the various chains of the
circular economy can be divided into government,
business and civil society or NGOs at the local, national,
and supranational levels. These actors have different levels
of influence and may have common or conflicting interests.
Table 1 presents international stakeholders in repair,
reconstruction, recycling, and incineration schemes.

For example, the World Economic Forum, which
represents multinational companies, collaborates with the
United Nations, the European Union (governments), and
the Ellen MacArthur Foundation (ECF) [9] to promote
the idea of a circular economy. Another approach to the
circular economy, which involves the involvement of the
informal sector in repair and recycling at the local level,
is the alliance of local national NGOs and international
NGOs.

In Ukraine, the main circular economy program
documents are the following:

— National waste management strategy until 2030;

— National waste management plan until 2030;

— Strategy of the state environmental policy of Ukraine
for the period until 2030;

— The concept of implementation of state policy in the
field of climate change for the period up to 2030 and its
implementation plan;

— Low-carbon development strategy of Ukraine until
2050, etc. [11, p. 9].

In general, the policy of Ukraine in the sphere of
circular economy should be formed and implemented at
all three levels:

— National — at the state level. Effective transition
programs need to be developed of Ukraine from the
traditional linear model of the economy to the economy of
the closed cycle, to form relevant performance indicators.
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Table 1

Subjects involved in many cycles of the circular economy

Business

Government

NGOs

Repair and reuse
circuit

Small business, traders
of secondhand products

Local government mostly

Local and national level NGOs few
international NGOs like GAIA

Refurbishing circuit

Private medium-sized companies

Local and national governments

Local and national NGOs promoting
refurbishing

Formal recycling
circuit

Large corporations with
agreement with formal recyclers

Local, national and supra-national
governments like UN. European
Union

NGOs like World Economic Forum,
EMF

Informal recycling
circuit

Small informal sector recyclers

Local and national governments

NGOs at local and national level
in addition to few international NGOs

Incineration circuit

Waste management companies
charging for waste incinerated

Local, national and supra-national
governments like UN. European

NGOs like World Economic Forum,
EMF

to generate power or reduce

Union
volume of waste

Source: [10]

— Regional — at the level of cities and regions. It is
necessary to promote the implementation of the policy and
the introduction of tools for reducing the volume of waste,
emissions of polluting substances, reduction consumption
of resources, their processing and reuse.

— Local — at the enterprise level.

Peter Lacy [12] stimulated the global economy up to
2050 and discovered there is significant value at risk if
current production and consumption patterns continue
to drive resource depletion an excess demand. By 2030,
supply disruptions, price increases and volatility could
cost the global economy between $3 trillion and $6 trillion
of growth with the expected impact at $4,5 trillion
(Fig. 1).

This cost rises to somewhere between $10 trillion and
$40 trillion by 2050, with the upper end of the range being
a worst-case scenario that includes a major shortage of
critical energy and material inputs and a lack of low-cost
substitutes (Fig. 2).

Some authors stress that social enterprises play one
of the most relevant roles in the process of transitions
from a linear to a circular economy. Such companies use
innovative strategic thinking to reduce environmental
impact and create higher added value to society because

80,00
70,00
60,00
50,00
40,00
30,00
20,00
10,00

0,00
2020

2025

2030

-. Baseline

2035
® Optimistic BAU

the core business mission is a social one; special attention
to sustainability is given by the stakeholders who must be
involved in the transition process, such as policymakers,
technology, and innovation centers, researchers, etc.
(Culcasi, 2014).

Moreover, practitioners suggest that in developing
economies where green and social problems are on the
Government agendas, the start-ups which use circular
economy must be given incentives and support to have a
strong sense of social aim (Perella, 2015).

There are recommendations that a sustainable strategic
approach must be used by organizations that want to be
sustainable and responsible at the same time (Johansson
and Larsson, 2015).

Social entrepreneurship is a relatively new concept
and business model; however, its origins come from
the earliest entrepreneurship theories. During that time
different schools and streams appeared and characterized
entrepreneurship. In his research, Bula (2012) summarizes
different theories of entrepreneurship, based on diverse
literature sources.

There are 2.8 million social economy entities in Europe
that employ 13.6 million people, and which offer solutions
to key challenges in our societies. They span a diverse

2040 2045 2050

i Expected

Fig. 1. Additional economic growth output enabled by circular economy business models globally
(GDP, $tn 1990 GK, Selected years)

Resource: Modified by the author on the [12]
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Fig. 2. Excess demand for constrained natural resources including energy (DMC, bn tonnes, 2015-2050)

Resource: Modified by the author on the [12]

range of sectors and forms, from care services to recycling;
from cooperatives to social enterprises [13].

Scientists suggest the following business model
elements be considered by social enterprises aiming to
implement the circular economy principles:

1. Desired social and environmental vision.

2. Value proposition: comprises the social impact and
benefits offered to the customers for bringing back used
products.

3. Alignment of the organization to the strategy and
acceleration of change through executive leadership
implication

4. Financial sustainable perspective:

a) increase financial resources, b) manage costs.

5. Stakeholders perspective:

a) customers segments — people who pay for goods
and services, being acknowledged about the circular use
of value proposition and about the impact they have on the
environment and other people;

b) users — people who use products or services;

c) employees — mainly people involved into the
operations of the business;

d) community beneficiaries;

e) channels;

f) customer relationships — relationships with
community partners when recycling is implemented, with
high social and environmental impact;

g) key partnerships —based on choosing and cooperating
with partners, along the value chain, which supports the cir-
cular economy with a high social and environmental impact.

6. Internal process perspective:

a) processes necessary to use the circular economy
principles;

b) impact measurement and key activities;

c) internal and external communication.

7. Resources perspective:

a) networks;

b) skills on circular principles and social impact;

¢) information and technologies.

In the Ukrainian business environment, social
entrepreneurship develops at a rather low pace since it has
not yet passed legalization procedures at the legislative

and regulatory levels, even though it already exists in
practice. Certain regulatory and legislative acts of Ukraine
reveal certain aspects of social entrepreneurship. Still,
the foundations of their activity have not been fully
consolidated in the legislative field of the country at this
time. Thus, the Law of Ukraine "On Charitable Activities
and Charitable Organizations" No. 5073-VI dated July 5,
2012 [14] discloses the content of only one characteristic
of social entrepreneurship, which takes the form of charity.
However, according to this Law, charitable organizations
are exclusively non-profit organizations and therefore
cannot receive and distribute profits a priori. Social
entrepreneurship can also be created in the form of a public
association and in accordance with the Law of Ukraine
"On Public Associations" No. 4572-VI dated March 22,
2012 [15] such associations may, if provided for by their
charter, carry out entrepreneurial activities. However, for
the public association to directly become a subject of social
entrepreneurship, the main goal of its activity should be the
solution of social problems in the territory of its location.
That is, we conclude that both regulatory documents cannot
fully ensure the guaranteed protection of the rights of social
entrepreneurs and determine the specifics of their activity.
Since due to the military aggression of a neighboring state
in Ukraine, there is a catastrophic aggravation of social
problems, which will require various tools for their solution
in the future, the regulatory legalization of the activities of
social entrepreneurship entities will significantly improve
the social situation in the country and accelerate the
moment of its exit from the crisis state.

The unemployment rate in Ukraine is about 30%, the
work is looking for 2 million Ukrainians in the middle
of the country, and another 2.7 million people who went
abroad but are ready to return to work (Fig. 3).

As of the end of 2022, according to the analytical report
for the EU4YOUT project, there are about 1000 enterprises
in Ukraine that can be attributed to social ones. Over the last
6 years, there has been an increase in their number by 82% [16].

The achievement of the mission of social enterprises
is in various ways: the sale of goods of own production,
the support of various projects (social, cultural, sports),
and employment of representatives of vulnerable groups
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of the population. In this case, one enterprise can engage in
different activities at the same time (Fig. 4).

Most social enterprises are engaged in employment
of socially disadvantaged sections of the population,
generating finances for social activity, for reinvestment
in their own activities [16]. In addition, in their activities,
they pay great attention to the involvement of young
people, solving gender issues, and so on. In this case, there
is no rigid distribution by type of activity among social
enterprises — one enterprise can engage in different types
of activity at the same time.

Conclusions. Social entrepreneurship is a business
solution to acute social problems. This concept differs from
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charity and traditional business in its way of independence
from financial donors and external one’s sources of funding
and the opportunity to have status non-profitability, as it is
not created for the sake of benefits or power preferences.

Until now, there isn’t been consolidation in Ukraine's
legal status of a social enterprise and entrepreneurship.
For your social development, the enterprise can use
available resources that are not interesting to traditional
businesses. The state for the development of domestic
social entrepreneurship must be recognized as socially
responsible desirable behavior and develop a set of
incentives and measures for its dissemination and
popularization in society.

2010 2015 2020

Fig. 3. The situation in the labor market in Ukraine

Source: Built by the author based on the Ukrainian statistics website

14%

19%|

 Employment of vulnerable groups

= Generating profit for organization

35%
3

\ 8%

= Solving environmental problems

m Generating profits to provide services

» Financing certain types of ambassador

Fig. 4. The main activities of social enterprises in Ukraine, 2020

Source: Built by the author based on the [13]
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