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AHAJII3 CTPYKTYPU MIKHAPOJHOI TOPI'IBJII YKPAIHHU 3 €C

The article presents the results of the study of the dynamics, state and structure of Ukraine's foreign trade with the
countries of the European Union. The foreign economic activity of Ukraine under the terms of the Association Agreement
and free trade zones, the application of the trade part of which began in January 2016, is considered. It was found that
a characteristic feature of recent years is the deindustrialization of exports and the consolidation of its agricultural
specialization. It is demonstrated that the domestic economy continues to establish itself in international markets as a key
agricultural player. The relations between Ukraine and the EU are studied. It is highlighted that Ukraine is considered
an important political and trade partner of the European Union. It has been proven that the EU is striving for ever closer
relations with Ukraine, going beyond just cooperation, to gradual economic integration and deepening political cooperation.
The analysis of the commodity structure of Ukraine's foreign trade in 2020 and showed that the main goods focused on the
international market were vegetable products, base metals and articles thereof, machinery and equipment, mineral products,
fats and oils of vegetable and animal origin, chemical products, land vehicles, aircraft, floating vehicles. It is determined
that the largest share in the structure of exports and imports of services was occupied by services for processing material
resources, transport services, telecommunications services, computer and information services, business services, royalties
and other services related to the use of intellectual property, services related to financial activities. The study singles out such
European countries as Germany, Poland, Italy and the Netherlands as Ukraine's main foreign trade partners. It is proved
that the situation with trade between Ukraine and the EU does not seem very clear, that the structure of exports remains
mainly raw materials and low-tech. It has been proven that the reduction of EU import duties has not led to significant
changes in the structure of foreign trade, that there is a negative foreign trade balance for most groups of goods and services,
which negatively affects the balance of payments and economic growth. It is proved that multilateral cooperation with the
European Union today fully corresponds to the natural geopolitical direction of Ukraine's integration strategy and is one of
the main practical means of forming an effective open economy.

Keywords: EU countries, export, import, foreign trade, association agreement and free trade area, commodity structure,
structure by types of services.

Y emammi npeocmaeneno pesynomamu 00CnioxHcenHs OUHAMIKY, CIMAHY MA CMPYKMYypU 308HIUHb0I mopzieni Ykpainu 3
Kpainamu €sponeiicoxoco Cor3y. Pozensinymo 3068HiuHb0ekoHoMIuHYy OisibHicmy Yipainu na ymosax Yeoou npo acoyiayito
ma 30HU BLIbHOI MOP2i6Ni, 3ACMOCY8AHHI MOP208eNbHOI wacmunu kol posnouanocs 6 ciuni 2016 poxy. Busenewo, wjo
XapaxkmepHolo pucorlo OCMAHHIX POKi6 € OeiHdycmpianizayisi eKcnopmy mda 3aKpinieHHs U020 CLlbCbKO20Cn00apCbKoi
cneyianizayii. IIpo0eMoHCmMposaro, wjo GIMUUSHAHA eKOHOMIKA NPOO0BIHCYE YMBEPOIICYBAMUC HA MINCHAPOOHUX PUHKAX 5K
KAI0408Ull acpapHuti 2paseys. Jlocrioxceno sionocunu misxe Yxpainoro ma €C. Bucgimaeno, wo Yxpainy 6saxcaioms 8axciusum
noimuyHum ma mopeigenvhum napmuepom €gponeticvkozo Corw3sy. [osedeno, wo €C npache 00 6ce Oinbul MiCHUX IOHOCUH
3 Vkpainorw, euxoosuu 3a pamku npocmo cnienpayi, 00 nOCMyno8oi eKOHOMIUHOI inmespayii ma noeaubienHs nomuyHoi
cnienpayi. Ilposedeno ananiz mosapnoi cmpykmypu 306Hiunb0i mopeieni Yrpainu ¢ 2020 poyi ma nokazano, wo 0CHOSHUMU
mosapam, OpPiEHMOBAHUMY HA MIJHCHAPOOHUL PUHOK, OYIU NPOOYKMU POCIUHHO20 NOXOOICEHHS, HeONa20pOoOHi Memanu ma
B8UPOOU 3 HUX, MAWUHU MA MEXAHI3MU, MIHEPANIbHi NPOOYKMU, HCUpU ma O1ii pOCIUHHO20 MAd MEAPUHHO20 NOXOONCEHHS,
XIMIYHA NPOOYKYIA, HA3EMHI MPAHCNOPMHI 3aCoOU, TIMAaKU, NAA8y4i MpaHcnopmui 3acoou. Busnauero, wjo Hatlbiibuly uacmy
6 CMpYKmypi eKchopmy ma IMROpmy nociye 3aumanu nociay2u 3 nepepooxu MamepianoHux pecypcie, mpancnopmui nocuyu,
nociyeu 6 2any3i meneKoOMyHIKayitl, KoMn'tomepui ma iH@opmayiini nociyeu, OLIOSI NOCAYeU, POsAmi ma Hwi nocuyeu,
nos8'a3aHi 3 BUKOPUCMAHHA THMENEKMYAIbHOI 61ACHOCII, NOCIYe, N08 A3aHUX 3 (DIHAHCOB80K OiflbHicmio. YV 0ocniodicenHi
BUOLTIEHO ceped OCHOBHUX napmuepie Yxpainu y 306HiwHil mop2ieni maki esponelicoki Kpainu, sk Hiveuuuna, [lonvwa, Imanis
ma Hiodepranou. JJosederno, wo cumyayia 3 mopeieieto midic Yxpainorw ma €C guensioae He 308Cim Yimkoro, wo cmpykmypa
eKCnopmy 3aIUUAEMbCS 8 OCHOBHOMY CUPOGUHHOIO MA HU3bKOMeXHOono02iuHoIo. [JosedeHno, wo 3MeHWenHs IMNOPMHUX MUm
€C He npuzseno 00 3HAYHUX 3MIH Y CIPYKMYPI 308HIUHbOI MOP2IGT, WO ICHYE He2amusHe Caab00 308HIUHbOI mopeieni 0
Oinbuwocmi epyn moeapis i nociye, wo He2amueHo NO3HAYAEMbCA HA NAAMINCHOMY OANAHCI MA eKOHOMIYHOMY 3POCHMAHHI.
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Jlosedeno, wo pisHoCmoponHe cnigpobimuuymeo 3 €6pocor3om Ha Cb02OOHIWHIT OeHb 6 NOGHIU MIPI 8IONOBIOAE NPUPOOHOMY
2€0NONIMUYHOMY HANPAMY [Hmezpayiinoi cmpameeii Yxpainu i € 0OHUM 3 OCHOBHUX NPAKMUYHUX 30C00I8 (hopmMyEaHHs:

epexmuenol 6i0KpUMOol eKOHOMIKU.

Knwuosi cnosa: xpainu €C, excnopm, imnopm, 308HIWHA MOpei6is, y2o0a npo acoyiayilo ma 30HY GLIbHOI mopeieii,

Mo6apHa CMpYKmMypa, CmpyKmypa 3a 6U0AMu NOCLye.

Introduction. According to J. Sachs, “the economic
success of any country is based on foreign trade.
More than one country has failed to create an efficient
economy by isolating itself from the world economic
system”. It is international trade as a form of international
economic relations is a component of balanced economic
development of the society, contributes to strengthening
the competitiveness of the national economy.

International trade remains the main form of modern
international economic relations in terms of value. That
is why studying the trends of foreign trade of Ukraine
compared with the world one is the important scientific task.

The problem of foreign trade was the subject of many
scholars and analysts’ studies. Some aspects of Ukraine's
international trade were studied by D.S. Pokryshka [7],
A.A. Mazaraki [6], M.M. Omelchenko [4], T.M. Melnyk
[6], T.A. Tyschuk [7], V.P. Dalyk [1], V.H. Herasymchuk
[3], K.Yu. Zaitseva [9], S.P. Kulytsky [5], O.V. Kolyada
[4], M.O. Parkhomenko [9] and many others.

Setting objectives. To study the dynamics of Ukraine's
foreign trade with EU countries in terms of the Association
and Free Trade Agreement with the EU, as well as the
structure of exports and imports of goods and services
in 2020.

Methodology. To achieve the goal of the study used
theoretical and computational methods. Theoretical
include structural-functional, method of comparison,
logical analysis, method generalization. Calculations were
performed using the program Microsoft Excel using the
state information database statistics service of Ukraine.

Research results. In the conditions of intensification
of processes of the world economy globalization the
role of foreign trade relations of the country amplifies.
It is international trade is a component of balanced
economic development of the society [2], enhances the
competitiveness of the national economy, improves living
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standards and provides the fullest satisfaction of its needs.
Given the high degree of influence of exogenous factors
on Ukraine’s economy in modern conditions, foreign
economic activity is undergoing negative changes, which
highlights the need to study its condition.

The characteristic feature in recent years is the
deindustrialization of exports and the consolidation of
its agricultural specialization. The domestic economy
continues to establish itself in international markets as a
key agricultural player. In 2014-2020, food products and
agricultural raw materials were finally established as the
basis of Ukrainian exports.

In contrast to export trends in the structure of imports
in 2020, Ukraine increased the share of engineering goods
to 21,7%, reducing the share of mineral products to 7,2%.
The structure of imports traditionally includes chemical
products, namely 19,2% in 2020.

Given this, the structure of exports and imports between
Ukraine and the EU is an important issue. Let's analyze the
structure of exports and imports by groups of goods and
types of services as of 2020.

The percentage distribution of groups of exported
goods is shown in Figure 1. The top five exports of goods
from Ukraine to the EU by volume include: plant products
(18,1%), base metals and articles thereof (16,7%),
machinery (14,8%), mineral products (11,1%), fats and
oils of vegetable and animal origin (9,9%) [8].

Figure 2 shows the 10 main countries-exporters of
goods from Ukraine. In terms of exports in thousands of
dollars. The largest of them are the USA, Poland, Germany,
the Netherlands and Italy.

Regarding the export of services in Figure 3 you can
see the structure of exports by type of service. Thus, in
2020, the main services aimed at exports were: services for
processing material resources (23,1%), transport services
(25,4%), services in the field of telecommunications,

OLive animals and livestock products
& Plant products
0 Animal or plant fats and oils
0,09 & Finished food industry products
9%
= Mineral products
& Products of chemical and allied

industries

# Wood and articles of wood

Figure 1 — Commodity structure of Ukraine's exports

Source: built by the authors based on [8]
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computer and information services (31,9%) and business
services (13,2%).

One of the challenges in Ukraine’s foreign trade with
the European Union is to maintain a significant negative
trade balance, which presses the balance of payments and
the value of the national currency. Considering this fact, it
is necessary to analyze the dynamics of European imports
and its structure.

The main goods we imported in 2020 were: machinery
and equipment — 21,7%, chemical products — 19,2%, land
transport vehicles, aircraft, floating vehicles — 12,1%
(Figure 4).

The main importers of goods to Ukraine by the volume
of imported goods in thousands of dollars are presented
in Figure 5. The largest of them are the United States,
Germany, Poland, and Italy.

Among the imports of services the main were: business
services — 22,4%, transport services — 19,6%, royalties
and other services related to the use of intellectual
property — 15,1%, telecommunications services, computer
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and information services — 13,9% and services related to
financial activities — 10,4% (Figure 6).

Let’s present a diagram of the distribution of the balance
of international trade by types of goods and services
(Tab. 1). According to the analysis of the State Statistics
Service data [8], the negative balance of trade with the
European Union is made by a significant part of goods and
services.

Thus, the analysis allows us to state that the situation
with trade between Ukraine and the EU does not look quite
clear.

First, despite the increase in supplies to the EU, the
structure of exports remains mainly raw materials and low-
tech, which causes risks due to price and market fluctuations.

Secondly, the reduction of EU import duties did not lead
to significant changes in the structure of foreign trade: high-
tech imports to Ukraine and raw material exports to the EU.

Third, there is a negative balance in foreign trade for
most groups of goods and services, which adversely affects
the balance of payments and economic growth.
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Figure 2 — The main countries-exporters of goods

Source: built by the authors based on [10]

O Services for the processing of material resources

M Services for repair and technical maintenance not
related to other categories

= Transport services

&3 Services connected with travels
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Figure 3 — The structure of exports of services from Ukraine

Source: built by the authors based on [8]
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Figure 4 — Commodity structure of imports of goods to Ukraine
Source: built by the authors based on [8]
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Figure 5 — The main countries-importers of goods to Ukraine
Source: built by the authors based on [8]
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Figure 6 — The structure of imports of services to Ukraine
Source: built by the authors based on [8]
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Table — Balance of international trade by type of goods and services
Type of goods Balance, thsd USA Type of services Balance, thsd USA
Live animals and livestock products 3362112319 | Services for the processing 977933,65
of material resources
Services for repair and technical
Plant products 2755297,862 maintenance not related to other 35622,29
categories
Animal or plant fats and oils 1774055,83 Transport services 534124,51
Finished food industry products -945398,6429 Services connected with travels -238184
Mineral products 388490,6787 Services for construction 12322,68
Products of chemical and allied industries -3947538,279 Services for insurance -78065,83
Etgii/lrenrﬁric materials, plastics and articles 1486716479 gce;\‘//iii;s connected with financial 23533458
Raw leather and curry leather 276591281 | Royalties and other services connected | 5936 73
with usage of intellectual property
Services in the sphere of
Wood and articles of wood 834018,9593 telecommunications, computer 971199,3
and information services
Paper bulk from wood or other vegetable fibres -537254,2334 Business services -62819.4
Services rendered to individual
Textiles materials and articles of textiles -59581,71236 persons, cultural and recreation 10598,39
services
Footwear, hats umbrellas 84343,50588 State and government services -67149,32
Products from stone, gyps, cement -67400,76456 Base metals and preparations thereof 1891260,741
Natural or cultured pearls, precious stones, -25489,04456 Mach_ines, equipment and' mechanisms, 2344026 46
metals and preparations thereof electric and technical equipment
Ground, air and water transport facilities -2617211,414 Different industrial products 341305,6726
Optical, cinematographic apparatus -453468,3934 Art articles -3163,5849

Source: built by the authors based on [8]

Conclusions. Due to the Free Trade Agreement, the
European Union is Ukraine's leading trading partner.
Currently, there is a deficit in trade of Ukrainian goods
with European countries because of the high share of
imports of goods with high added value. Expansion
new markets by domestic exporters is constrained by a
long and capital-intensive process of bringing Ukrainian
products to European standards. One of the promising
solutions of the situation may be to strengthen the focus on

exports not only of raw materials but also of high value-
added products produced by the food and processing
industries.

To increase exports of Ukrainian products to the EU, it
is necessary to improve the administration of trade between
Ukraine and the EU by reducing the costs of domestic
exporters in supplying goods to the EU, increasing quotas,
defending the interests of Ukrainian exporters in EU
institutions and reducing uncritical imports.
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