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ANALYSIS OF THE FINANCIAL CRISIS IN UKRAINE

AHAJII3 ®IHAHCOBOI KPU3U B YKPAIHI

The article considers the main aspects of the impact of the financial crisis on the national economy. The causes of the
financial crisis are studied, which include: political instability and military aggression by russia, devaluation of the hryvnia and
inflation, a decrease in investment and capital outflow, a fall in GDP and an increase in unemployment, foreign debt and budget
deficit. The authors thoroughly analyzed the consequences of the financial crisis in Ukraine, provided statistical data of the
main macroeconomic indicators, namely: inflation, nominal GDP of Ukraine, national debt, volume of international reserves,
wages, pensions, budget deficit, unemployment. Directions for eliminating the consequences of crisis phenomena are proposed.
Ukraine has the potential to overcome the crisis and build a prosperous economy.
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Y ecmammi pozenaoaiomuca ocnosHi acnexkmu 6naugy iHaHCOB0I Kpusu Ha HAYIOHANbHY eKOHOMIKY. JJocniodceno npudunu
hinancosol’ kpusu, 00 AKUX 6apmo GIOHeCeHi: NONMUYHY HEeCMAOLIbHICMb Ma SIUCHKO8Y azpecito 3 60Ky pocii, 3HeyiHeHHs
2pueHi ma iHguAYis, smeHenHs iHgecmuyii ma 6iomix kanimany,nadinus BBIT ma 3pocmanns 6e3pobimmsi, 308HiWHIl Oope
ma deghiyum 610021centy. A6mopamu pyHMOBHO NPOAHANIZ08aNT HACTIOKU (IHAHCO80T Kpu3u 6 YKpaini, HagedeHi cmamucmuyni
OaHi OCHOBHUX MAKPOEKOHOMIYHUX NOKA3HUKIG, a came: inpaayis, nominareHuii BBIT Yipainu, Oepoicasnuii 6ope, obcsie
MINHCHAPOOHUX pesepsis, 3apobimHa niama, neucii, 6r0xcemuull Odegiyum, Oespodbimms. Busnauenmo, wo Hecmabinbha
EeKOHOMIUHA cumyayiss ma Gilicbkogi Ol Ha mepumopii KpaiHu He2amueHo GNIUBAIOMb HA DIZHEC-KAIMAm, CNOCMepieacmscs
Odezpaoayis iHpacmpykmypu. 3anponoHo8aHO HANPAMKU W00 JIKEIdayii HAcniokie Kpuzoeux seuwy. JlosedeHo, ujo
HAUBANCIUGIUAUM MA HAT2ONOGHIUUM KPOKOM 00 cmabinizayii nonimuunoi ma exonomiunoi cumyayii' ¢ Ykpaini € npununenns
8iticbKo8UX Oill Ha He mepumopii Hawoi kpainu. Lle donomodice 8IOHOBUMU MUPHE JICUMML, PO3NOYAMU 8i00Y008Y 3PVIHOBAHUX
mepumopiti ma cmumynoeamu eKoHomiune 3pocmanns. bopomvba 3 Kopynyicio, 3axucm npag e1acHocmi ma 3aoe3neyenis
HeynepedafceHOl CY0080I cucmemu MOAICYmob md@uu;umu aoglpy 00 ypsody ma CRPUAMU 3A7YYEHHIO inBeCmuylil. Bionoenenms
EKOHOMIYHO20 3POCMAHHS ULIAXOM CIUMYIIOBAHHA IHEECMUYill, NIOMPUMKU MATUX [ CePeOHix NiONpUEMCME MA PO3GUMKY
eKcnopmy, HaOauHs NOOAMKOGUX NINbe THEeCMOpam, MAIOMY mda cepeOHboMy OI3HeCY, d MaKodIC eKCnopmo-0picHmMOBAHUM
niONpUEMCMEam, NOCULEHHA KOHMPONIO 34 OOMPUMAHHAM NOOAMKOB020 3AKOHOOABCMEA MA BNPOBAOICEHHS HCOPCTNKILUUX
CaHKYill 3a YXUNeHHs 8I0 CAAmMuU NOOAMKI8 Modice 30Lbuumu HaoxooxceHts 0o 6100xcemy. CoyianbHa niOmpumMKa HaceneHHs
uepes 30LMbUIEHHS COYIATLHUX BUNAAT, CMBOPEHHS POOOUUX MICYb I NOTINUEHHA OOCMYNY 00 OCIMU Ma OXOPOHU 300PO8 A
3anyyenns niompumKu 3 60Ky MidCHApOOHOI cnitbHomu y opmi Qinancosoi donomozu, ineecmuyiti, mexHiuHoi donomo2u ma
excnepmHux Koucynomayii. Yxpaina mae nomenyian 0na no0oaanHs Kpusu ma nobyoosu npoysimaroioi eKkoHoMiKu.

Knruogi cnosa: ¢hinancosa kpusa, diazHocmuxa, ekoHoMIYHe 3pOCMANHA, IHAHCOBT PUSUKUL, MAKPOEKOHOMIYHI NOKA3HUKU,
¢hinancosa donomoea.

Problem statement. In recent years, Ukraine has been
experiencing a deep financial crisis caused by a number of
factors, including political instability, the full-scale inva-
sion of the aggressor country Russia on the territory of our
state, the devaluation of the hryvnia, inflation, capital out-
flow, and a drop in GDP. This crisis had a significant nega-

tive impact on the lives of Ukrainians, leading to a decline
in living standards, an increase in unemployment, poverty
and inequality.

Analysis of recent research and publications. At the
current stage of the development of scientific thought, there
is a significant volume of scientific and practical works on
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the interpretation of global financial crises as a negative
socio-economic phenomenon depending on the direction
of research and the nature of crisis phenomena, among
them the studies of: A. Benerdzhi, M. Bordo, O. Barano-
vskyi, P. Buryak, S. Vain, V. Heyts, Sh. Heffernan, V. Hry-
shchenko, K. Kindleberger, 1. Larionov, I. Lyuty, S. Tul-
chynska, O. Arefieva, and others.

Formulating the purposes of the article. Consider the
causes and consequences of the financial crisis in Ukraine,
as well as the measures taken to overcome it; analyze the
role of the government, business, civil society and the
international community in overcoming the crisis and out-
line future prospects.

Presentation of the main research material. First,
it is worth determining the causes of the financial crisis,
which include:

1. Political instability and military aggression by Russia.

The armed conflict in Donbas that began in 2014, fol-
lowed by a full-scale invasion in 2022, resulted in signif-
icant human and economic losses. The military actions
damaged or destroyed industrial enterprises (According to
UN estimates, as of 2023, the war damaged or destroyed
more than 100,000 enterprises in Ukraine [1]), infrastruc-
ture, residential buildings, which negatively affected the
country's GDP, investment climate and general economic
activity.

Political instability, frequent changes of government
and corruption have caused mistrust of the authorities on
the part of investors and the population. This led to the out-
flow of capital, a decrease in investment attractiveness and
a general deterioration of the economic environment.

2. Devaluation of the hryvnia and inflation.

In 2014-2015, the exchange rate of the hryvnia against
the US dollar fell sharply, which led to a significant depre-
ciation of the national currency.

In fig. 1. the dynamics of changes in the exchange rate
of the US dollar to the hryvnia according to the NBU data
for 2007-2024 are presented [2].
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This led to inflation, an increase in prices for goods
and services, a decrease in the purchasing power of
the population, and a deterioration in the well-being of
Ukrainians.

High inflation has a negative impact on the economy, as
it devalues savings, reduces investment attractiveness, and
complicates business planning and management. In recent
years, inflation in Ukraine has been significantly higher
than in most developed countries.

1. Decrease in investment and capital outflow.

Political instability, war and corruption have led to a
loss of confidence in Ukraine on the part of foreign and
domestic investors. This led to a significant reduction in
investment in the Ukrainian economy, which negatively
affected economic growth and job creation.

Negative economic conditions also stimulated the
outflow of capital from Ukraine. Ukrainians and foreign
investors withdrew their funds from the country, placing
them in more stable and predictable economies.

2. Falling GDP and rising unemployment.

The financial crisis led to an economic downturn in
Ukraine. The country's GDP has decreased significantly in
recent years, which indicates a general worsening of the
economic situation. A decrease in economic activity led to
an increase in unemployment. Many people have lost their
jobs due to business closures or downsizing. The appear-
ance of social problems, poverty and a decrease in the
standard of living as a result

3. External debts and budget deficit.

Ukraine has a significant amount of foreign debt, which
has been constantly growing in recent years. Servicing
these debts requires significant budgetary resources, which
limits the government's ability to finance other important
expenditures.

In recent years, the budget of Ukraine has had a signif-
icant deficit, which is covered by borrowing. This led to an
increase in public debt and increased the country's financial
dependence on external creditors.
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Figure 1. The dynamics of the exchange rate of the US dollar against the hryvnia
according to the data of the National Bank of Ukraine in 2007-2024.
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Having considered the causes of the financial crisis, it
is worth proceeding to the analysis of their consequences,
which are terrible and impressive for our country.

1. A decrease in the standard of living of the population

Devaluation of the hryvnia and inflation led to a signif-
icant increase in the prices of goods and services.

According to the National Bank of Ukraine, annual
inflation at the end of 2021 was 10%, and in February
2022 it accelerated to 10.7%. In December 2022, the indi-
cator in annual terms reached 26.6% and began to slow
down — in May of this year, inflation was 15.3% after
17.9% in April 2023.

According to the results of 2021, the nominal GDP of
Ukraine amounted to 5 trillion 460 billion UAH, and at the
end of 2022 — 4 trillion 825 billion UAH.

The national debt atthe end of December 2021 amounted
to UAH 2,362.49 billion, at the end of 2022 it was
UAH 4,072.45 billion. As of the end of May 2023, the fig-
ure was UAH 4,597.43 billion.

This year, the amount of international reserves reached
a record level for the entire history of Ukraine's independ-
ence — 38,999.5 million dollars. USA as of the beginning
of July 2023, as in June it increased by 4.5% from the
previous value. At the beginning of 2022, the figure was
30,940.9 million dollars. USA. [3]

This led to a decrease in the real income of the popu-
lation, a deterioration in purchasing power and a general
decrease in the standard of living.

Also, in recent years, real wages have decreased in
many sectors of the economy. This has negatively affected
people's well-being, increasing poverty and limiting access
to basic needs.

After all, the average salary as of February
2022 was UAH 14,133.18, the average value for 2022 was
UAH 13,376.21. As of March 2023, the average salary is
UAH 13,423.28.

The level of the minimum wage during the full-scale
invasion also increased. From October 1, 2022, it will be
UAH 6,700 after UAH 6,500.

Pensions continue to be indexed: the minimum pen-
sion is UAH 2,093 after UAH 2,027. In general, for
2022, the amount of the pension increased by 8.2% (from
UAH 1,934).

In June 2023, the number of officially registered unem-
ployed people reached a historical low of 119,200 people.
For the most part, this is related to the mobilization, reset-
tlement of Ukrainians, and the stay of Ukrainian citizens in
the temporarily occupied territories. As of February 2022,
the number of unemployed was more than 315,000 [3].

Another consequence was that the government was
forced to cut some social benefits and welfare programs
to reduce the budget deficit. This had a negative impact
on the most vulnerable sections of the population, such as
pensioners, the disabled and large families.

The economic downturn led to an increase in unem-
ployment. Many people have lost their jobs due to business
closures or downsizing. This caused social problems, pov-
erty and a decline in living standards.

According to official statistics, as of January 1, 2023,
186,500 people were unemployed, with 21,200 job vacan-
cies. Accordingly, almost nine officially registered job
seckers applied for one vacant position.

At the same time, the number of officially registered
unemployed people decreased as a result of the deregistra-

tion of those who migrated abroad and were mobilized into
the ranks of the Armed Forces. The given statistics also do
not take into account persons who are in the temporarily
occupied territories. In addition, not all unemployed are
registered with the state employment service.

According to the estimates of the Ministry of Economy,
at the beginning of 2023, the number of unemployed peo-
ple was 2.6 million people, and according to the estimates
of the NBU — about 4.2 — 4.8 million people [4].

Another consequence is that declining living stand-
ards and social instability can lead to an increase in crime.
People who have lost their jobs or do not have sufficient
income may resort to illegal means of earning.

Falling living standards and falling incomes have led to
an increase in poverty. More and more people are unable to
meet their basic needs, such as food, shelter and clothing. The
financial crisis has deepened the inequality in society. The
rich people became even richer, and the poor — even poorer.
This led to social injustice and increased social tension.

The unstable economic situation and military opera-
tions in the country have a negative impact on the business
climate. Entrepreneurs are faced with high interest rates,
inflation, currency volatility, the threat of business decline,
and other problems that make it difficult to do business.
The government can resort to increased regulation and
bureaucratization of the economy to try to bring the situa-
tion under control. This can make it even more difficult for
entrepreneurs to do business.

A decrease in investment in infrastructure led to its deg-
radation. Roads, bridges, buildings and other infrastructure
facilities need repair and renewal.

The government does not have enough funds to finance
infrastructure projects. This leads to the deterioration of
infrastructure and negatively affects people's lives. But the
most destruction of infrastructure is caused by the aggres-
sor country, which since 2022 has been steadily causing
significant damage to both critical and private facilities.

Regarding the measures to eliminate the financial crisis
in our country, we will highlight the following points:

Stabilization of the political and economic situation.
The most important and most important step towards the
stabilization of the political and economic situation in
Ukraine is the cessation of hostilities outside the territory
of our country. This will help to restore peaceful life, start
reconstruction of destroyed areas and stimulate economic
growth.

The next step is the implementation of reforms and the
fight against corruption. To stimulate economic growth and
improve the investment climate in Ukraine, it is necessary
to carry out a number of economic reforms. For example,
simplifying the tax system and reducing the number will
make doing business more transparent and attractive. Pro-
viding tax incentives to investors, small and medium-sized
businesses, as well as export-oriented enterprises can stim-
ulate economic growth and job creation. Strengthening
control over compliance with tax legislation and introduc-
ing tougher sanctions for tax evasion can increase revenues
to the budget.

Simplifying procedures for obtaining permits and
licenses, as well as reducing bureaucratic barriers to doing
business, can stimulate private initiative and investment
activity. Reducing the influence of monopolies on the mar-
ket can lead to lower prices, higher quality of goods and
services, and stimulation of competition. Privatization of
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inefficient state-owned enterprises can improve their pro-
ductivity and make them more competitive. Fighting cor-
ruption, protecting property rights and ensuring an impar-
tial judiciary can increase trust in government and attract
investment.

Restoration of economic growth. Ensuring the rule of
law, fighting corruption, protecting property rights and
creating a favourable business environment can stimulate
investment in the Ukrainian economy.

Providing tax benefits to investors who invest in prior-
ity sectors of the economy will stimulate the development
of these sectors and the creation of new jobs.

Conducting transparent and competitive privatization
of state-owned enterprises can attract private investment
and increase the efficiency of these enterprises.

Providing small and medium-sized enterprises with
loans and grants on favorable terms can help them develop
their business and create new jobs.

Social support of the population. Raising the min-
imum living wage to a level that allows people to meet
their basic needs can help reduce poverty and inequality.
Currently, starting in 2024, it amounts to UAH 3,028 for
able-bodied persons, UAH 2,563 for children under the age
of six, UAH 3,196 for children aged six to eighteen, and
UAH 2,361 for persons who have lost their ability to work.

Equally important is the increase in pensions, because
pensioners are one of the most vulnerable segments of the
population. From January 1, 2024, the minimum pension
in Ukraine increased from UAH 2,093 to UAH 2,361, the
maximum — from UAH 20,930 to UAH 23,610.

Also, providing free and quality education to all chil-
dren can help them gain the knowledge and skills they need
to succeed in life.

Improving access to health care for all people, regard-
less of their income, can help them stay healthy and pro-
ductive.

Providing help and support to people with disabilities
can help them live full lives and participate in society. At

a minimum, create conditions for the availability of build-
ings, transport and other infrastructure facilities. In addi-
tion, provide opportunities for people with disabilities to
communicate with other people, for example, using sign
language interpreters or special software.

Conclusions. Overcoming the financial crisis in
Ukraine will take time and considerable effort. There are
no quick and easy solutions, and the recovery process will
be complex and long.

It is important that all stakeholders — government, busi-
ness and civil society — work together to achieve a com-
mon goal. The state should create a favorable investment
climate, implement economic reforms and fight corruption.
Business must invest in the economy and create new jobs.
Civil society must control the government and promote
democratic values.

Despite the challenges, Ukraine has the potential to
overcome the crisis and build a prosperous economy. The
country has a skilled workforce, rich natural resources and
an advantageous geographical location. If the right politi-
cal and economic decisions are made, Ukraine can become
one of the fastest growing economies in the world.

So, from all of the above, in order to overcome the finan-
cial crisis in Ukraine, it is necessary to: Stabilize the politi-
cal and economic situation: this includes ending the war in
the country, carrying out reforms and fighting corruption;
Restore economic growth: this can be achieved by stim-
ulating investment, supporting small and medium-sized
enterprises and developing exports; Improve social support
of the population: this includes increasing social benefits,
creating jobs and improving access to education and health
care; Attract support from the international community: it
can be provided in the form of financial assistance, invest-
ment, technical assistance and expert advice.

Overcoming the financial crisis is not easy, but it is pos-
sible. Thanks to the joint efforts of the government, busi-
ness and civil society, Ukraine can overcome this crisis and
build a better future for its citizens.
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