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The article deals with the issues of improving the legal support of enterprises, which, on the one hand, is determined by the need
to respond to a full-scale invasion, and, on the other hand, by the desire to minimize its negative consequences and lay the foundations
for gradual restoration and further expanded reproduction of the economic potential of both the economy as a whole and its economic
entities by continuing the European integration process. The author focuses on the key aspects of harmonization of national legislation
with EU legislation from the standpoint of reproduction of the economic potential of domestic enterprises. The author identifies both
the opportunities that this process can already create for domestic enterprises and the risks arising from the non-compliance of their
activities with the requirements of the EU legal framework both at the stage of movement towards membership in the Community
and after the completion of this process. The author analyses the legal acts and other components of legal support that should be
considered by enterprises in order to use these advantages effectively. The author emphasizes the importance for regulatory institutions
to implement the harmonization process systematically and on the basis of an indicative strategic approach. It is substantiated that
this will allow enterprises to gradually improve the organizational and economic support for the reproduction of their own economic
potential on the basis of balance, inclusiveness, logic, expediency and completeness of coverage of the reproduction process.

Keywords: reproduction of economic capacity of an enterprise, European integration, legal support, organizational and
economic support, harmonization of legislation.

Biomeopenna exonomiunozo nomenyiany sumazae nocmitiHo20 YOOCKOHANIEHHS OPeaHi3ayiliHO-eKOHOMIUHO20 3a0e3neyerts Od-
HO20 NpOYecy, ujo, CBOEI0 4ep2oio, NIOBUULYE PiGeHb a0anmMueHOCMI NIONPUEMCINE, NOCUTIOE IX MOXCIU60CHI 00 po3sumky. OcHogy
makoeo 3adesneyenns 05k NIONPUEMCING SIK GIOKPUMUX CUCTEM CKAAOAE HOPMATNUBHO-NPABOBe 3a0e3nedents. Y cmammi po3ansamy-
Mo NUMAHHA U000 YOOCKOHAIEHHS NPABOBO2O 3a0e3neueHH st OisIbHOCMI NIONPUEMCIS, WO, 3 00HO20 DOKY BU3HAYAEMbCS HEOOXIO-
HICMIO peazy8ants Ha NOBHOMACUIMAOHEe BMOPSHEHH S, d 3 THUL020, NPASHEHHM MIHIMIZY8amu 1020 He2amueHi HACTIOKY i 3aKaacmu
3acaou 01 NOCNYN08020 BIOHOBNEHHS | NOOAILULO20 POSUUPEHO20 GIOMBOPEHHS eKOHOMIUHO20 NOMEHYIATY AK eKOHOMIKU 6 YLIoMY,
Max i it 20cno0apiooyux cyd '€Kmie uIsxom npoo00ediCeHH s €6poiHmezpayiiinozo npoyecy. 30iicHeno aKyeHm Ha Kio4oeux acnekmax
2apMOHIZaYil BIMUUSHAHO20 3AKOHO0A8CMEa 13 3akoHooascmeom €C 3 no3uyiil BI0MEOPeHHs eKOHOMIUHO20 NOMEHYIANY BIMUUSHAHUX
nionpuemcms.. BusHaueHo K MOox#caueocmi, sIKi OaHutl npoyec 30amuuil 6xce 3apasz Gopmysamu O SIMUUSHAHUX NIONPUEMCINS,
Max i pusuUKU, Wo 8UMIKarOms 3d YyMo8 Hegiono8ioHoCcmi ix JisibHocmi eumozam npasosozo nois €C AK Ha emani pyxy 00 uieHcmsa
6 CninbHomi, max i nic/is 3aeeputetnst 0ano2o npoyecy. Ipoananizo8ano HOPMAMUEHO-NPABOS akmu Ma iHUui KOMNOHEHMU NPaso-
6020 3abe3neuents (cmanoapmusayis, cepmuikayis, ESG, xomnnexcruil nioxio 0o niompumxu ma poseumxy MCII, kiimamuuri
8UMO2U MA PYX 00 3€NIeHOT eKOHOMIKU, 306HIUHS MOP2IBTIA, BUMO2U 00 Oe3NeKU 8 Xapyoeill NPOMUCTIO80CH] Md iH.), AKi MAOmMb 6pa-
X08Y8aMUCH NIONPUEMCIMEAMU 0151 PE3VIIbMAMUSHO20 BUKOPUCTIAHHS 3A3HAYEHUX nepesaz. 3poOieH0 aKkyeHm Ha 8aXCIUBOC 3 OOKY
PEVIISIMOPHUX THCIMUMYYILL peanizyeamu npoyec 2apMOoHi3ayii CUCIEMHO Ma HA OCHOBI THOUKAMUBHO20 CIMPAMe2iuH020 NiOX00).
Oobrpynmosano, wo ye 003601UMs NIONPUEMCIMBAM NOCMYNOBO YOOCKOHATIOBAMU OP2AHI3AYIIHO-eKOHOMIUHe 3a6e3nedeHts 6i0meo-
PEHHSL BNACHO2O0 EKOHOMIYHO20 NOMEHYIANY HA 3acadax 30a1aHCOBAHOCI, THKIHOIUSBHOCI, 02IYHOCH, OOYIIbHOCME Ma NOGHOMU
OXONeHH s BIOMBOPIOBANLHOZO NPOYECY.

Kniouosi cnosa: giomeopenns eKOHOMIUHO20 NOMEHYIAY, €6PONENICbKa IHmezpayis, npasose 3a06e3neyenHs, opeanizayiiio-
exoHoMiuHe 3a0e3neyenHs, 2apMOoHi3ayis 3aKOHO0ABCMEA.
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Problem statement. CReproduction of the eco-
nomic potential of enterprises is a continuous process. At
the same time, its type, direction and, in fact, the results
achieved depend on the conditions under which it is car-
ried out, under the influence of what factors and how the
enterprise is able to adapt to them, provide organizational
and economic support. Since the beginning of the full-
scale invasion, domestic enterprises have been under the
influence of a number of exogenous and endogenous fac-
tors, the adaptation to which in the initial stages, due to
a significant level of uncertainty, led to the prevalence of
situational management of the process of reproduction of
economic potential over strategic management, shortening
of the period of strategy or even abandonment of it, as well
as the need for constant operational balancing and search
for new options, combination of resource provision or sus-
pension of their own activities.

Starting from 2023, analytical data, primarily based on
business surveys, indicate a decrease in the overall level of
uncertainty and a gradual improvement in business expec-
tations, as well as a recovery, albeit at a slow pace. Despite
this, the number of companies operating at full capacity
is growing [1]. The level of adaptability of enterprises
is increasing and the systemic nature of the process of
managing the reproduction of economic potential is being
restored, and a system of its organizational and economic
support is being built.

Along with endogenous factors, exogenous factors, in
particular, the state’s economic policy, play an important
role in this process. Since the beginning of the full-scale
invasion, it has been ad hoc in terms of measures to sup-
port the recovery of economic activity, but over time, the
measures have become more thoughtful and economically
sound. Such measures include public-private partnerships,
financial and investment support (direct or through the
search for additional sources), a relocation program, pro-
motion of export orientation, simplification of the tax bur-
den, tax administration to a certain extent, etc.

Among them is the continuation of reforms and inten-
sification of the European integration process despite the
active phase of the war in Ukraine, bringing the legal
framework in line with EU requirements. However, this
process carries both its benefits and a number of risks for
enterprises in reproducing their economic potential. At this
stage of the European integration process, it is essential to
create an appropriate legal framework within which adap-
tation to the European business environment and use of the
benefits of European integration will minimize risks and
provide conditions for sustainable expanded reproduction
of the economic potential of domestic enterprises and lay
the foundations for improving the effectiveness of organi-
zational and economic support for this process.

Analysis of recent research and publications. The
issue of the impact of the European integration process,
in particular, in terms of adaptation and improvement
of regulatory and legal support as a basis for ensuring
the reproduction process and restoration of the country’s
economy and its subsystems and ensuring the competitive-
ness of its entities is the subject of research by S. Kvasha,
0. Pavlenko, V. Vakulenko, O. Trofimtseva, and others. The
issue of economic benefits for business from the harmoni-
zation of domestic legislation with EU legislation is raised
in the works of Zahnitko O., Korchev Yu. The importance
of a systemic strategic approach to improving legal sup-

port to support the process of reproduction of economic
potential is the subject of analytical and scientific research
by scientists of the NISS, OECD and others. A number of
scientific works by researchers focus on the importance
of standardization and consideration of EU directives to
ensure effective entry and operation in the European mar-
ket by domestic business entities. Among them are the sci-
entific works of Korsak R., Gushtan T., Malets V., EBA
research and analytical materials, etc. At the same time,
we can talk about the need for further comprehensive
research, analysis and identification of key aspects of legal
support for the reproduction of the economic potential of
domestic enterprises at the current stage of European inte-
gration, since it lays the basis for improving the organiza-
tional and economic support of this process at the level of
business entities.

Formulating the purposes of the article. The pur-
pose of the study is to analyze the legal framework
and identify the areas for improving the efficiency of
its adaptation to European requirements with a view to
forming a systemic basis for reproduction of the eco-
nomic potential of domestic enterprises, in particular, in
terms of internal organizational and economic support
of this process.

Presentation of the main research material. Repro-
duction of the economic potential of enterprises requires
improvement of the organizational and economic support
of this process. That is, it should be focused on the for-
mation and maintenance of conditions for effective attrac-
tion, as well as the development of available and necessary
types of resources, creation and effective implementation
of opportunities for further development of enterprises. In
essence, it is about creating the preconditions for a com-
prehensive support of enterprises’ adaptation to the con-
ditions characterized by a deep systemic socio-economic
crisis, imbalance of economic proportions against the
background of a full-scale war, but at the same time by the
conditions of gradual movement towards EU membership
and continuation of relevant reforms.

The new round of the European integration process has
opened up a number of opportunities for businesses that
were severely limited in the early stages of full-scale inva-
sion, including access to European markets, financial and
investment resources, and European expertise. At the same
time, both tactically and strategically, the reproduction of
economic potential based on the opportunities of European
integration requires harmonization of the legal framework
and a number of regulatory mechanisms. In terms of legal
support, it is necessary to focus on both binding and recom-
mendatory norms. In turn, changes in the legal framework,
primarily regulating economic activity, entrepreneurship,
the functioning of the investment market, banking and tax
systems, etc., require prompt adjustment of the organiza-
tional and economic support for the reproduction of eco-
nomic potential. The components of organizational sup-
port include the organizational structure of management,
subsystems of management functionality, information and
analytical, human resources and intellectual support, cor-
porate culture, regulatory, methodological and legal sup-
port. It reflects a kind of organizational capacity of the
enterprise management system to form the preconditions
for the reproduction of its economic potential. And the
economic potential includes technical and technological
support, innovation, financial and investment support. It is
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based on the institutional framework, which is based on
statutory documents, financial and other policies.

As noted by O. Zahnitko and Yu. Korchev, harmo-
nization is an important and necessary condition for the
functioning of the single market and for Ukraine as a
country planning to join the Union. And it has a number
of advantages even before the accession itself: first of all,
it contributes to the economic development of the national
economy and its entities by correcting the so-called ‘sys-
temic errors in the organization of markets’ [2]. According
to researchers, with whom we agree, harmonization will
allow domestic enterprises to bring their activities in line
with the norms of European legislation at a faster pace,
which will ensure the formation of competitive advantages
in the European market.

If we analyze the harmonization and overall legal support
of economic relations, which are the basis for the formation,
implementation (use) and development of the economic
potential of enterprises, we can state that it has been tak-
ing place to varying degrees since Ukraine’s independence
and the pro-European course of reforms (e.g. company law,
corporate governance, licensing of business activities, etc.).

Significant progress in addressing the shortcomings
of legislative (legal) regulation began after the ratifi-
cation of the EU-Ukraine Association Agreement on
16 September 2014. One of the objectives of this agreement
was to create “conditions for strengthening economic and
trade relations leading to Ukraine’s gradual integration
into the EU internal market, including the establishment
of a deep and comprehensive free trade area and support
for Ukraine’s efforts to complete its transformation into a
functioning market economy, including through the grad-
ual adaptation of its legislation to the European one” [3].
To this end, it is necessary, among other things, to create
legislative conditions for the establishment of subsidiaries,
branches and representative offices of EU legal entities that
would be no less favorable than for domestic ones. The
same applies to ensuring market access through cross-bor-
der provision of services, both by Ukraine and the EU, etc.

Thus, the parties recognized the importance of
approximating Ukraine’s current legislation to EU law
and ensuring that Ukraine gradually brings its current
laws and future legislation into line with European
law. To this end, amendments were made to the Law
of Ukraine ‘On the National Program of Adaptation of
Ukrainian Legislation to the Legislation of the European
Union’ [4]. The amendments set out a list of acts of
Ukrainian and EU legislation in priority areas of adaptation.
This list includes legislation on companies, accounting and
taxation, intellectual property, labor protection, financial
services and the securities market.

For example, Ukraine has adopted legislation to regu-
late business relations, including amendments to the Com-
mercial Code of Ukraine, the Bankruptcy Code, the Laws
of Ukraine ‘On Limited Liability Companies and Addi-
tional Liability Companies’, ‘On Joint Stock Companies’,
‘On Capital Markets and Organized Commodity Markets’,
etc. At the same time, economic legislation requires further
modernization and harmonization to implement the Asso-
ciation Agreement with the EU and to promote capacity
building of domestic enterprises. Kvasha S.M., Pavlenko
O.M., Vakulenko V.L. point out the importance of further
harmonization and improvement of regulatory support
in accordance with the requirements of the EU Acquis,
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rightly pointing out that it is now important to build a clear
strategy for Ukraine’s actions in this direction [5].

Harmonization involves, among other things, con-
sidering the innovations currently being implemented in
the EU. Thus, this year, the EU Council adopted the Cor-
porate Sustainability Due Diligence Directive (CSDDD,
2024/1760), which should become mandatory for large
companies (LLCs, JSCs and similar financial organizations)
throughout the value chain [6]. Companies, depending
on their staff and turnover, will have to fully bring their
activities into line with the Directive. Ukrainian compa-
nies entering the EU market should already analyze and
consider the Directive, gradually adapting to its require-
ments. This will enhance their ability to attract financial
and investment resources, build long-term contractual
relationships, and increase brand awareness and compet-
itiveness in the market. At the same time, SMEs should
also take this directive into account now, as they will be
able to be part of the value chain of large companies only
if they meet the requirements. Similarly, today, domes-
tic companies need to consider the provisions of the
Sustainable Development Monitoring and Reporting
Directive (SCRD, 2022/2464) [7]. Adaptation to the EU
requirements in the field of SDGs and ESGs will allow
domestic enterprises to obtain a much greater effect
from European integration in terms of reproducing their
economic potential and gradually increase their potential
in the international market in general, since the concept
of sustainable development is of a general civilization
nature and, accordingly, is gradually being implemented
to a greater or lesser extent in the norms of binding or
advisory law in post-industrial, emerging and developing
countries.

Along with this, sectoral changes in the economic
legal field are also becoming important. Firstly, we are
talking about agriculture, the processing (food) industry,
the energy industry, and trade policy.

We agree with the conclusions of O. Trofimtseva that
despite the titanic work done in the field of harmonization
of the legal framework of the agro-industrial complex with
the EU requirements (including the expansion of bilateral
trade opportunities together with additional autonomous
preferences in the context of a full-scale invasion), there
is still a task to strengthen the human, financial, institu-
tional and analytical support of the processes of bringing
the legal framework in line with the EU requirements. This
will increase the sustainability and coherence of agricul-
tural policy and related areas [8]. Such an approach will
lay the strategic foundations for the reproduction of the
economic potential of agricultural and food industry enter-
prises.

As part of the harmonization of legislation, the
implementation of HACCP has also become important.
In 2014, our country took steps to harmonize its food
safety and quality legislation (the European approach to
quality management in this segment was implemented).
In the relevant timeframe, all food industry enterprises,
regardless of scale, had to implement this system. The
advantages in terms of reproduction of their economic
potential in this case are as follows [9, p. 47]: con-
sumer loyalty, increased sales and the ability to enter
new markets — increased profitability; improvement
of business processes, increased staff competence —
minimization of defects, reduction of risks and costs
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of litigation, increased production capacity; increased
investment attractiveness of enterprises, formation of
sustainable partnerships. At the same time, the intro-
duction of HACCP also requires an increase in the costs
of developing implementation programs, training and
increasing staff costs, auditing and taking corrective
measures. Nevertheless, the experience of enterprises
that have implemented HACCP shows that economic
benefits outweigh the costs incurred and create long-
term competitive advantages for enterprises.

At the same time, the reproduction of the economic
potential of domestic enterprises through the use of Euro-
pean integration opportunities is impossible without con-
sidering the key provisions of the EU climate policy and
its legal support. First of all, it is about the green course
for energy, agriculture and other sectors. The European
Climate Law has set new priorities in this area [10]. The
development strategy of the Union and its member states
should already consider its provisions. Domestic compa-
nies should also adapt their activities to changes in climate
legislation, regardless of how quickly harmonization takes
place at the national level. The Analytical Report ‘Euro-
pean Green Deal and Climate Policy of Ukraine’ [11]
notes that COP 26 identified a number of priority tasks for
Ukraine and its business entities to improve the national
climate policy. And even despite the full-scale war, COP
29 shows a willingness to move in a certain direction in
order to obtain important benefits of reproducing its own
economic potential and integrating into the EU market.

From the standpoint of the national economy, adaptation
to the EU climate legal framework and the introduction of
relevant changes to national legislation creates a number of
opportunities, the cumulative effect of which can be con-
sidered synergistic. Similarly, at the level of enterprises,
the reproduction of potential can thus be enhanced by new
opportunities in terms of innovation, energy autonomy,
increased demand for products, easier access to the EU
market, etc. In particular accelerated and balanced sys-
temic climate solutions can minimize or even prevent the
consequences of such risks as [11]: reduction of imports of
secondary raw materials, restrictions in permitting proce-
dures for road haulers, stricter requirements for projects
applying for investment from EU entities in terms of cli-
mate impact and minimization of environmental damage,
strengthening of non-tariff barriers to export activities,
for example, in terms of food industry standards and
compliance with environmental regulations in the imple-
mentation of business processes, etc.

In addition, the system of legal support for SMEs
should be further improved in terms of legal support for the
reproduction of the economic potential of domestic enter-
prises in the current conditions of European integration,
since these are the national economic entities that have
suffered significantly in terms of their economic potential
and have fewer opportunities to reproduce it in the context
of war. Domestic legislation on the development and
support of SMEs is moving towards harmonization with
European legislation, for example, by considering the
10 key principles of the Small Business Act for Europe,
the European Framework of Entreprencurial Compe-
tences, the development of the business environment
(infrastructure), etc. This, among other things, is enshrined
in the CMU Order ‘On Approval of the Action Plan for the
Implementation of the Principles of the Small Business Act

for Europe’ (2010) [12]. The study ‘The European Union
Small Business Act: A Different Approach’ describes the
tools and programs to support and develop SMEs [13].

It is worth noting that at the EU level, the imple-
mented instruments and programs are analyzed and
improved on an ongoing basis. This should be con-
sidered in the legal framework for SME regulation
in Ukraine. Currently, according to the SME Policy
Index, Ukraine is strengthening its position in a number
of areas, even in the face of a full-scale invasion [14]. This
has been facilitated by both legal measures (digitalization,
deregulation, export promotion, relocation, financial and
investment, information and awareness programs, etc.)
and a number of organizational changes in the structure
of bodies and institutions responsible for the development
and support of entrepreneurship. At the same time, donor
programs from the EU as a whole or individual European
countries and organizations also made it possible to achieve
such results. In order to restore the economic potential of
Ukrainian SMEs, it is necessary to expand the horizon of
strategy again, including from the perspective of sustaina-
ble post-war recovery tools not only for enterprises of stra-
tegic importance, but also for supporting entrepreneurship
in general. Indeed, experts have already acknowledged,
and we can agree, that, among other things, ‘the lack of a
post-war SME strategy aligned with the EU reconstruction
plan and roadmap has led to incomplete policy coverage’
[14, p. 48]. Accordingly, the developed roadmap for polit-
ical reforms - Ukraine in terms of SME support and devel-
opment [14] should have clear timeframes, responsible
persons and realistic target indicators, and be implemented
using the practice of public consultations and in line with
the EU legal framework. Particular attention should be
paid to the educational component in terms of using dig-
ital tools to restore the economic potential of SMEs, fur-
ther development of domestic business software, export
strategy, strengthening interaction and dialogue between
business and supporting infrastructure, including at the EU
level, etc.

Conclusions. Regulatory and legal support is the basis
for the functioning and development, the continuous pro-
cess of reproduction of economic potential in terms of
its components at all levels of the economy. The effec-
tiveness of the legal framework for their functioning
affects the type of reproduction process, the viability
of these components, and the consistent improvement
of the organizational and economic support for their
activities.

Accordingly, only with further systematic progress
in harmonizing the legal framework for functioning and
development in line with the requirements of EU mem-
bership in terms of issues that form the prerequisites for
reproducing the economic potential of enterprises, the
latter, in turn, will be able to adapt the internal system
of organizational and economic support for this process.
This includes adaptation of organizational management
structures, harmonization of management systems with
European standards, use of the best tools for cooperation
development and personnel development programs, use
of modern information and analytical tools, inclusion of
a range of approaches (loans, grids, venture capital, etc.)
in plans for attracting financial and investment resources,
modernization of production and, in general, ensuring the
implementation of business processes, introduction of
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relevant quality, ESG and implementation policies and
standards in their activities.

It is important that these processes be systemic, thus
providing a unified basis for the reproduction process. At
the same time, it is equally important to further improve
the legal framework and bring it in line with EU norms in

terms of types of economic activity, scale, and other impor-
tant business characteristics. This, in turn, will ensure the
conditions for balanced and complete coverage of the
reproduction process, its expanded, sustainable, inclusive
nature at the level of business entities both during the war
and after the war reconstruction.
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